












































April’'s Operations Report

Meter installs continue. An additional 300 meters have been delivered, and 300 more nodes are
on order.

Water quality in Tank 4 required flushing in years past to combat nitrification issues due to
water age. Excessive flushing resulted in significant erosion around Thunder Run and Sumac. In
an arrangement with Roxborough Park Foundation, RWSD has agreed to reimburse a portion of
the work for the Foundation to repair the drainage into the state park and RWSD will contract
Redline for repairs to this hillside.

Aurora is planning insertion valves to replace the failed valves that feed raw water to the WTP.
Aurora believes the existing valves are leaking, back feeding the raw transmission mains,
making it impossible to isolate each main for maintenance. Once these valves are replaced,
Aurora will be able to isolate the second main for the other connection to Rampart Pump
Station.
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Roxborough Water and Sanitation
Financial Recap
February 28, 2026

General Fund
e Property taxes collected: $2,866

» Specific ownership taxes: $5,251
¢ Repairs expense: $6,638 (includes $4,722 to Initial.IT)

 Permits include dues to Employers Council

Debt Service Fund
* Property taxes collected: $1,246

« Specific ownership taxes: $1,692

» Transfers in (Debt Surcharge): $97,789

Water Fund - Treatment
« Service charges billed: $268,482

¢ Dominion WTP Operations income: $66,026
e Capital surcharges collected: $97,789
e Ravenna monthly SDC: $23,605

e Repairs expense includes $10,646 to Frontier Mechanical

Water Fund - Distribution
e Water costs: $90,258

» Capital projects: $46,380 (Repmasters) and $25,005 (Autonation Ford)

Sewer Fund
« Service charges: $184,760



» Lockheed Martin charges: $36,822
e Dominion Sewer Conveyance income: $63,820
* Paid $82,324 to Littleton (Lockheed-related fees)

¢ Paid $25,005 to Autonation Ford

Capital Fund

e Dominion System Improvements: $195

« Flow Equalization Basin: $195

Interest Income Recap
» Interest income: $99,614

e Wells Fargo rate: 3.7909%

¢ Colotrust rate: 3.5679%




















































































Administrative Updates

April 15™, 2026

March 2026
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Administrative Updates

RWSD EQR'S* SUMMARY

M Currently Connected

110 B Commited Not Connected

[l Remaining Supply Not Committed

This Chart shows how many water service connections we have connected to our water service....

*EQR (Equivalent Residential Unit) Conversion Chart

Water Tap Size Multiplier (EQR)
3" 1
1” 2
1 %u 4 R
2’ 8
3” 18

Connected to the districts water service



Administrative Updates

Sterling Ranch

2026 Sterling Ranch
Certificate of Occupancy

There were an additional 13 _
Certificates of Occupancy (CO) issued 30
in Sterling Ranch in March bringing the
total number of CO’s that have been
issued in Sterling Ranch to 3,220. The
monthly Wastewater Conveyance
Charge for March was $64,400

Year Total: 43
Running total as of 03/31/2026: 3220

2026 Sterling Ranch

25
e In March, Sterling Ranch had
% 25 new Building Permits.

lan Feb Mar Apr May Jun Jul Aug Sep Oct Now Dec Running Total of 31300
building permits issued.
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WATER
SHORTAGE
RESPONSE
PLAN

Adopted March 10, 2026




Section 1 - Introduction

The City of Aurora, acting by and through its Utility Enterprise (Aurora Water),
operates and maintains a complex, highly integrated water supply system that
balances reservoir storage, municipal demands and varying water supply conditions
to meet the current and future long-term water needs of its customers. Water
conservation and demand management, including the highest practicable utilization
of reusable and reclaimable water sources, are integral elements of Aurora Water's
water resources system. This Water Shortage Response Plan (WSRP) provides a
framework for Aurora Water's water use in the event of drought or other water
emergencies.

The WSRP recognizes the need to maintain an emergency reserve of stored water in
Aurora Water's reservoirs sufficient to provide an adequate level of service to Aurora
Water's customers while responding to future climatic conditions and potential
system interruptions. Aurora Water promotes efficient use of water supplies through
established guidelines for water use during “normal” conditions, which are detailed in
this plan. This WSRP also defines “stages” of additional water use restrictions that may
be required in response to reduced water supply conditions.

The WSRP is implemented in conjunction with Aurora Water's Water Efficiency Plan
(WEP). The purpose of the WEP is to define Aurora Water's water efficiency goals and
activities to meet those goals. Activities include water monitoring; conservation
education and tools to evaluate water use; rebates and incentives to promote wise
water use. As such, the WEP outlines actions to proactively reduce the risk of
implementing additional water restrictions, while the WSRP outlines actions to be
taken should additional water restrictions be required.

The General Manager is authorized to promulgate the rules and regulations' set forth
in this WSRP and will implement and enforce this WSRP and all applicable parts of
the Aurora City Code to promote and facilitate maximum utilization of water and
discourage water waste.

The following defined terms are used in this WSRP:

e Water Shortage Stage refers to water availability conditions. For each stage, an
associated suite of water demand reduction actions is identified.

e Water Shortage Stage Trigger refers to a specified threshold related to
months of supply in Aurora’s water system.

e Water Shortage Response Actions refers to water use restrictions associated
with a particular water shortage stage.

e Months of Supply (MOS) refers to the number of months of water demands
that can reliably be met before use of the emergency reserve. See Section 2 for
how MOS is calculated.

' See Sections 138-188 and 138-190 of the Aurora City Code.




Water Supply Watch Team consists of the Aurora Water staff responsible for
monitoring water supply and demand conditions, determining water shortage
stages, and providing recommmendations of stage declarations to the General
Manager.

General Manager refers to the General Manager of Aurora Water, delegated
responsibility for developing this WSRP and is responsible for presenting
recommendations to the Aurora City Council regarding adoption of water
shortage stages.

Large Property Watering Variance Program refers to a voluntary program for
properties with 20,000 square feet or more of irrigated landscape. Enrolled
properties must adhere to a vegetation cover type and weather-based
efficiency benchmark to remain eligible. The program provides monthly water
efficiency performance metrics.

Individual Water Efficiency Plan refers to an individualized plan approved by
Aurora Water's Conservation department at a property level outlining strategies
to ensure conformance with a vegetation cover type and weather-based
efficiency benchmark.

Turf means any cool season turf species, variety or blend with an annual
irrigation water requirement greater than 15" (9.345 gallons per square foot),
including but not limited to Kentucky bluegrass and Fescue.

Community Pool means a swimming pool operated for public or community
use.




Section 2 - Water Shortage Stage Determination

Aurora Water maintains a water supply system that includes storage and terminal
reservoirs, deep aquifer wells, shallow alluvial wells, and the Prairie Waters System
(PWS), which recaptures reusable return flows. Aurora Water monitors water supply
and demand conditions through the process outlined in Table 1. As conditions
warrant, the General Manager will make recommmendations to the Aurora City Council
regarding the need for a resolution? to modify the water shortage stage. The primary
reasons for recommending a change in stage are water shortage conditions due to
drought or an emergency. A change to the Water Shortage Stage may also occur due
to operational constraints such as pipeline outages, or when community responses to
the water shortage response actions are not adequate given the near-term water
supply conditions.

Table1 Water Shortage Stage Determination Process

Soep [ o

Ongoing  Quarterly Water Supply Watch Team meetings to review current/forecasted:
¢ Waterdemands
e Snowpack/weather reports
e Storage and water supply yield
e Operational restrictions

1 If conditions warrant, Water Supply Watch Team meets monthly to:

e Develop/review alternate short-term water resource opportunities

2 If conditions warrant, Water Supply Watch Team meets biweekly to:
e Execute alternate short-term water resource opportunities
e Determine Water Shortage Stage
e Determine need for additional staff resources
3 When appropriate, Water Supply Watch Team provides recommendation of

stage declaration to the Assistant General Manager over Water Supply &
Demand and the General Manager

4 The General Manager presents Stage Declaration recommendation to Aurora
City Council for adoption

5 Enforcement (if adopted and approved by the Aurora City Council)

Months of Supply Calculation

Aurora Water considers many factors when determining when to enter a Water
Shortage Stage, with one of the most critical factors being the MOS available to meet

2The Aurora City Council may act by ordinance, resolution, or motion (Charter Section 5-1).
Aurora Water may determine the best method for seeking Aurora City Council approval.




future demands. MOS can be calculated at any point in the year and is used by the
Water Supply Watch Team to determine the Water Shortage Stage.

The MOS equation is shown below:

(System storage contents — Emergency reserve)

M =
onths of Supply (Annual T&D demand — Reliable supply)

The components of the equation include:

System storage contents is the active volume (excludes deadpool) of Aurora
Water 's water supply stored in reservoirs that is available to meet demands.

Emergency reserve is a storge volume reserved for emergency conditions.
Conditions that may trigger the use of the emergency reserve include (but are
not limited to):

- Wildfires in source watersheds; and

-~ Colorado River Compact call or proactive reductions in Colorado River
Basin diversions; and

- Climate change causing droughts more severe than historically
experienced; and

- Otero Conveyance System extended unplanned outage resulting in
inability to access Aurora Water's water supplies from the Arkansas River
Basin and Colorado River Basin systems; and

- Other infrastructure outages (pipelines, tunnels, canals, reservoirs, dams,
pump stations, etc.).

The required emergency reserve volume increases as demands increase and is
equal to 110% of the annual in-City indoor demand, plus treatment and
transmission losses, plus the portion of contract demands that Aurora Water
must always meet. The additional 10% of indoor demands accounts for summer
indoor demands associated with evaporative cooling at residences, food
storage facilities, hospitals, and military installations.

Annual T&D demand is the volume of water supplies estimated to be needed
in the next year to meet transmission and distribution (T&D) system demands
(potable water delivered to homes and businesses).

Reliable supply is the minimum amount of water expected to be available in
the next year assuming next year’'s hydrology is similar to the drought year of
2002 (driest single year on record) and considering the estimated reusable
water that could be captured by the PWS, less water supply system losses
(evaporation and transit losses). Note that the Water Supply Watch Team can
use alternative hydrology assumptions if sufficient knowledge of the watershed
conditions is available to make such a determination.

AURORA
WATER



For example, for a given year if the system storage contents are 100,000 acre-feet (AF),
the emergency reserve is 44,000 AF, the annual T&D demand is 56,000 AF, and the
reliable supply is 29,000 AF, the MOS would be calculated as:

(100,000 AF — 44,000 AF)
(56,000 AF — 29,000 AF)

Months of Supply =

Months of Supply = 25 months

Water Shortage Stage Triggers

Under normal conditions, Aurora Water targets a minimum MOS of 24 months. Aurora
Water's Integrated Water Management Plan Update, completed in 2024, identified
the MOS ranges that balance preserving the emergency reserve while avoiding
entering any given stage too frequently, referred to as level of service goals. Table 2
shows the recommmended MOS thresholds upon which Aurora Water should consider
entering various Water Shortage Stages.

Table 2 Water Shortage Stages and Associated Triggers

Water Shortage . .. Months of Supply Level of Service
Description -
Stage Trigger Goal

More than 24

Normal Restrictions Normal supply Not applicable

months
Stage 1 Restrictions Shortage 19 to 24 months No more than 3
times in 10 years
Stage 2 Restrictions Severe Shortage 10 to 18 months NO more vz 2
times in 10 years
Stage 3 Restrictions Emergency 9 months or less No more than1time
Conditions in 20 years

As described in Table 1, the Water Supply Watch Team regularly reviews the contents
in surface water storage, expected spring runoff based on snowpack and long-term
weather forecasts, and expected customer water demands. Table 3 shows
representative system storage conditions that could trigger the need to enter Water
Shortage Stage 1, 2, and 3. The example in Table 3 is based on 2025 water demand and
system conditions and assumes the forthcoming spring runoff to be similar to the
historical drought of record (runoff that occurred in 2002). If the Water Supply Watch
Team estimates the forthcoming water supply to be greater than the drought of
record, the forecasted system storage contents and MOS would be greater than the
example below.




Table 3 Example Recommended Water Shortage Stages based on 2025 Conditions
Recommended Water System Storage Contents
Shortage Stage LRI G T (acre-feet)

Normal Restrictions over 24 more than 100,000
Stage 1 Restrictions 18 to 24 85,000 to 100,000
Stage 2 Restrictions 9to18 65,000 to 85,000
Stage 3 Restrictions less than 9 less than 65,000




Section 3 - Stage Declaration and Implementation

Stage Declaration

If, after efforts to supplement Aurora Water's water sources, and considering
watershed conditions, water supply levels remain at concerning levels, the General
Manager may recommend that the Aurora City Council adopt more stringent water
use restrictions by declaring a change in Water Shortage Stage. Upon
recommendation from the General Manager, the Aurora City Council may pass a
“Water Shortage Resolution” that will create a stage declaration and institute rules
and regulations affecting the allowed uses of water and/or the frequency/timing of
use of water served by the water delivery system. Periodic adjustments can be made if
the General Manager determines that such changes are needed and the Aurora City
Council amends the adopted stages by Water Shortage Resolution. In the event of an
imminent emergency, the City Manager shall also have the authority to institute a
stage declaration, which, when published, shall have full force and effect and shall be
enforceable until such time as the Aurora City Council, meeting in regular session,
directs the City Manager as to what revisions, if any, it might wish to make to the stage
declaration. Any revisions shall take effect and shall be enforceable when published.

All such rules and regulations, and revisions thereto, shall continue to remain in effect
until such time as the water shortage or delivery system constraints have ended, the
Water Shortage Resolution has been removed by the Aurora City Council, or an
updated Water Shortage Resolution has been passed by the Aurora City Council and
notice thereof has been published. The requirements of the WSRP are mandatory and
enforceable pursuant to Aurora City Code section 138-189.

Public Notification

Prior to the start of the irrigation season, information is made available to all Aurora
Water customers defining the watering schedules and any changes for the upcoming
year. Additional information is included in the City's newsletter, NewsAurora, the City's
website, and social media channels.

If Aurora moves from normal water-use conditions into Water Shortage Stage 1, 2, or 3,
customers will be notified of the associated watering restrictions through direct mail
to each account. Additional information will be shared through the City's digital
newsletter, NewsAurora, the Aurora Water website, and media press releases outlining
conditions and requested customer actions.

e The watering restrictions will be mailed first class to all account holders
according to Aurora Water billing records.

e The City Clerk shall receive a copy of the watering schedule.

e The watering schedule and a general outline of the policy will be posted on the
Aurora Water website (http://www.aurorawater.org).




Water Shortage Response Actions

Table 4 outlines the shortage response actions associated with each Water Shortage
Stage. Should circumstances require further demand management, the General
Manager can recommend to the Aurora City Council that additional restrictions be
implemented up to and including indoor water rationing to protect public health,
safety, and welfare. In addition, the General Manager may require large
commercial/industrial non-recoverable water users to reduce water use during water
shortage conditions.

Water Shortage Surcharges

Water shortage surcharges are a financial charge for excessive water use during water
shortage conditions. Water shortage surcharges may be assessed whenever a water
shortage stage beyond normal restrictions is declared. Prior to imposing any water
shortage surcharges, the Aurora City Council shall determine the Water Shortage
Stage by supplemental resolution and the water shortage surcharges shall be in effect
until further action by the Aurora City Council.

The water shortage surcharges are in addition to the regular water rates. The applied
water shortage surcharges for each customer are based on usage above the
customer's average monthly winter water consumption computed from meter
readings taken during the winter period (winter quarter average). Irrigation Only
accounts are billed for all consumption since winter water use is expected to be zero.
The current rate structures and water shortage surcharges can be found in section
138-223 of the Aurora City Code.




PaMO||e 10N

1senbal
uo AjUo panias

pamo||e 10N

pPaMO||e 10N

pamo||e 10N

paMmo||e 10N

pamol|e 10N

pamo||e 10N

pPurialem oN

Pulislem oN

Pulialem oN

(20949
ul1 964pys.1ns)
SuooISdY

¢ abexs

pamo||e 10N
1senbal
uo A|JUO panlas
pamo||e 10N
pamoj|e 10N

pPaMO||e Saysem
Jed palj1lied Aluo

loysem ainssaud

$59| 10 INdD 0T
Yum Ajuo pamolly

pamol|e 10N

pamo||e 10N

Ajuo Buliaiem
2oepNSgNS
Jo ‘dup ‘pueH

PaMO||e 10N

1senbal
uo A|JUo panlas

PaMO||IV

PSMO||V

PeMO|IV

PeMO| IV

PaMO||IV

paMol|e 10N

POMO|IV

PIMO|IV

SUOI1d11Sald ON

POMO| IV

pPeMO||v

pamo||y

PaMO||V

pamol|y

1WIad Umen
e 1M pamo|y

pamolv

'SISUIOISND |Bl1lIUSPISaI Alluue}-9|buls
Se suol1oNpaJ abelusdiad asn swes syl aAsIyde 01 S| |[eob ay |
‘ue|d JusuwBbeURW J91BM |BNPIAIPUI JO SDUEBLIEA J3SN 9b.e|
e 9ABY SISUJIOISND SSO|UN |BIIUSPISaI Alluuej-o|buls se swes

Moam/Aep |

(20949
ui1 abipyd.4ns)
suooISdY
rd-151-3 1

»oam/sAep z

(20949
uI1 abipys.1ns)
suo11o11SdY
L abe1s

abeis abelioys 191 A

oam/shep ¢

suon 1S3y
|ewioN

mCO_u.m\_wao 2JNnles] JIS1epA

sijueldnelssal 1e Jslemm @C_>L®m

Buiysem Jamod

suolle||eisul ysem Jeod |elolasldildod MaN

SoyseM Jed |eloJaullo)

awioy 1e bulysem Jed

suole||eisul [eluualad/gniys/eall/uspied meN

(papaau si uollehiul JUBWIYSI|geISD
Ajlep Jo 1a1ealf 1o 199} alenbs OGz sI uolle|eisul
a3 JI paiinbal sl Jiwiad UMET B) SUOIIB||BISUI JIN1 MaN

s|leluualad/sqniys/sesil/suspien

(suelpawi 198.1s pue ‘spial
2119|Y3e ‘syled Jjob Buipn[dul) uoliebiudl JiN1 J0oPINO
|BIIUSPISSJ-UOU JSYIO0 PUE ‘|BIDISWILIOD ‘Alluuel-1I3 NN

uo11eBLIl JIN] JOOPINO [BIIUSPISSY

suonoy asuodsay abeuoys 1ajepy & d|gel




Ol

‘SUOIIPUOD [|B Jopun pauleluieul

a9 ||IMm suollelado Bunnybaily ||V ‘spuod A11D Buisn pamolje Bulisal 9soH UoRo830.4d i1

labeueln

S1UaAT
|elauan J91eAA BIOINY 28Ul Ag panoidde ag 1snW S1USAS [e10ads Joj asn 191BAA

‘Iouno) A11D Agq panoldde pue pamalAal 8g 1SNl Uoljelojdxs seb

pue |10 10} 181eM J0J s1sanbal Auy 1abeueln |elauan I191eAA BlOINY 8yl Ag paroldde A11D 9pIsINo J91em Jo uolleliodsuel |
90 1shwi eJoiny Jo A11D ay3a JO apIsino Jalem a|gerod 1iodsuel] 01 1sanbal Auy

"191BM UJIR[D3I 01 SYONJ3 JoXuel ash ‘|ealioeld Usypa ‘'siuswaiinbal A1ajes pue

puilsel ainssaid auljadi
yijeay 19aW 01 ash AuQ ‘|puuosiad A11D Ag passaulim sadlloeld Juswsbeuew 1sag Ses l|ecid

"121eM WIB[DaJ 01 SYONJ3 Joxuel asn ‘|ediloeld Usyp 'stuswalinbal A1ajes pue

yijeay 19aud 01 ash A|lUQ ‘|auuosiad A11D Ag passaulim sadlroeld Juswabeuew 1sag Buiysniy suljsdid Js1em

paJinbaJ jeaocidde
paMmo||e 10N Jobeuel |BIoUSD POMO| | pPaMO| |
J91BAA BIOINY

(sosn |ein1oa1iydJe Xiu
919J0U0D ‘|0J1U0D ISNpP ‘Uo13doedUIOD [I0S) UOIIDNJIISUOD

paMo||e 10N paJlinbaJ 1uiiad asn 1ueIPAY 2414

‘PaMO||e sjood
91eAlud Jjo buiddo]
‘Pamo||e sjood
Allunuwiwiod Bulj|i4

pPaMO[|e 10N paMO[|e 10N POMO| |V Bul||iy [ood BUILIWIMS 100PINO

(10949 (10949 (10949
ul abipys.1ns) ul 8b.upys.4ns) u1 abipys.1ns) SuUoD1IISdY
SuUoID111S9Y SUoID111S9Y SUOI1D111S9Y |[EWION

¢ abels Z obeis L abe1s

abe)s aberioys i93em




Exemptions/Exclusions

Exemptions to water use restrictions may be granted if the General Manager (or
designee) determines that a hardship or special circumstance exists due to irrigation
equipment that cannot meet the requirements outlined above.

Section 37-96.5-103 of the Colorado Revised Statutes authorizes the installation of up
to two 55-gallon rain barrels at any single-family residence or multi-family residence
with four or fewer units. Water from these rain barrels may only be used for outdoor
use, such as garden irrigation. The use of rain barrels is not regulated by the WSRP.

Water wells are controlled by the State of Colorado and are permitted exclusively to
a specific property. Only water wells approved by the General Manager (or designee)
pursuant to section 138-154 (b) of the Aurora City Code are permissible in the City of
Aurora. If a complaint is received, Water Conservation personnel will verify that the
water source is from a permitted well. When well water is used for irrigation
purposes, Aurora Water requests that a sign be displayed in a conspicuous place
indicating well water is in use for irrigation purposes.

Dry land seeding is always permitted.

Irrigation Schedules

Irrigation schedules under each water shortage stage are provided below.

Non-drip outdoor watering is prohibited between the hours of 10 am and 6 pm, from
May 1to September 30, even during Normal Restrictions, with the exception of new
sod and seed installation with a permit issued by Aurora Water Conservation. These
periods of irrigation apply to the time of application and not the time an irrigation
zone is started. Mandatory water schedules begin at 12:00 am and end at 11:59 pm on
the assigned day when restrictions are in place.

Customers enrolled in the Large Property Watering Variance Program are
prohibited from watering between 10:00 am and 6:00 pm without a permit.
Properties participating in the Water Variance Program may be required to
prominently display related signage during the irrigation season. Aurora Water
Conservation maintains a list of enrolled properties for enforcement measures.

Operation of any irrigation system outside of its established watering schedule may
be allowed for repairs or routine maintenance without incurring a violation provided
the following best management practices (BMPs) are incorporated:

¢ Residential Properties: a person is on site at all times and testing is limited to
verifying proper operation and identifying problems of the irrigation system.

e Commercial and City of Aurora Properties: a person is on site at all times
and testing is limited to verifying proper operation and identifying problems
of the irrigation system. A sign must be posted in plain view indicating
"irrigation repairs and system checks in progress”.

n




Normal Restrictions — Normal Supply

Watering shall be limited to a maximum of three days per week in accordance with
the following procedure:

« Residential Accounts: Customers may choose which days they water but
watering shall not exceed three days per week.

e Multi-family, Commercial, and Irrigation Accounts: Customers may choose
which days they water but watering shall not exceed three days per week.

Stage | Restrictions — Shortage

Watering shall be limited to a maximum of two days per week in accordance with
the following procedure:

e Residential Accounts

Single family and duplex, triplex, and fourplex residences with addresses
ending in an even number are allowed to irrigate on Thursdays and
Sundays.

Single family and duplex, triplex, and fourplex residences with addresses
ending in an odd number are allowed to irrigate on Wednesdays and
Saturdays.

e Multi-family, Commercial, and Irrigation Accounts

Multi-family, homeowners’ association (HOAs) common areas,
nonresidential and other large unit or multiunit properties will be allowed
toirrigate on Tuesdays and Fridays. Irrigation-only accounts will have their
billing and watering variance program allocations reduced by 20%.

Aurora Parks and Open Space and Aurora Water can use Mondays as an
alternate watering day to Tuesdays and Fridays. For all other customer
classes, Mondays will be enforced as a no watering day.

Stage Il Restrictions — Severe Shortage

Watering shall be limited to a maximum of one day per week in accordance with the
following procedure:

e Residential Accounts

Single family and duplex, triplex, and fourplex residences with addresses
ending in an even number are allowed to irrigate on Sundays.

Single family and duplex, triplex, and fourplex residences with addresses
ending in an odd number are allowed to irrigate on Saturdays.

AURORA .



Multi-family, Commercial, and Irrigation

—  Multi-family, HOAs common areas, nonresidential and other large unit or
multiunit properties will be allowed to irrigate on Tuesdays. Irrigation-only
accounts will have their billing and watering variance program allocations
reduced by 50%.

- Mondays will be set aside for Aurora Parks and Open Space needs and
Aurora Water needs. For all other customer classes, Mondays will be
enforced as a no watering day.

Stage lll Restrictions — Emergency Conditions

No outdoor irrigation is allowed.

Noncompliance

Noncompliance with the lawn permit ordinance and/or the irrigation schedule shall
be a violation of the WSRP and thus a violation of Section 138-190, Waste of Water, of
the Aurora City Code. The following are examples of noncompliance:

Lawn installed without a lawn permit

Lawn installed without an inspection

Irrigation installed without plans submittal and/or approval (non-single-family
detached)

Irrigation installed without an irrigation permit

Irrigation installed with a permit but without an inspection

Improper irrigation equipment used

Irrigating or attempt to irrigate without the water meter being set

Irrigation connection to incorrect water meter

The following are also violations of Section 138-190, Waste of Water, of the Aurora City

Code:

Irrigation to any area resulting in standing water

Water not absorbed into the ground or flowing away from the area being
irrigated

Failure to repair irrigation system leaks

Application of water to an impervious surface such as streets, sidewalks,
driveways, etc.

Violations may result in charges being issued against the responsible party as
described in Section 4 of the WSRP.
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Section 4 - Enforcement

The purpose of the WSRP is to promote wise water use of the City's available water
resources. Any violation of the WSRP shall be a violation of Section 138-190, Waste of
Water, of the Aurora City Code and are subject to warnings, charges, and potential
discontinuance of service or the installation of a flow restrictor. This enforcement is
conducted by water monitors employed by Aurora to protect the interests of the
public and protect public health and safety.

Water Monitors

Water monitors are hired by Aurora and receive training in customer service, public
education, enforcement and safety. Water monitors will make reasonable efforts to
make personal contact with the responsible party to inform them of the violation
and provide the opportunity to address the situation as soon as possible, as well as to
provide public education, including distributing irrigation schedules and water
conservation materials. Private parties may also use the Access Aurora app or
website, or contact Aurora Water Conservation 303.739.7195 to notify that a violation
is occurring. As staff are available, they will be dispatched to investigate the
complaint and document it accordingly.

Due to the size, public exposure, and potential negative impact to the water system
of water waste in large, common and/or public areas, responsible parties may be
notified through phone, email, and/or text of the violation so that the violation may
be immediately addressed. This is accomplished during regular business hours.

Water monitors will document the date, time and type of watering schedule or
water wasting violation and typically take photographs of the violation(s). Should the
violation(s) be appealed, this data will serve as evidence that the violation actually
occurred and will be supplied to the owner or responsible party upon request.

Enforcement Process

As the focus of the program is to encourage compliance, first violations are issued a
warning with no charges applied. Subsequent violations have charges assessed on a
graduating scale. Violation notifications will be the notice of record and may be
given through one of the following methods:

e Door hanger

e Phone call

e Email

e SMS/text message

e Letter mailed through the United States Postal Service (USPS)

Where possible and appropriate, water monitors will attempt to notify the water
customer by telephone or in person.
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1st Violation — Warning, no charge incurred

Contact is made using one of the methods listed above. Included in this notification
are the specifics of the violation and information reminding the customer of the
watering restrictions and their purpose.

2nd Violation — Charge

If a second violation occurs, a notice will be left at the property as well as being sent
using certified mail to the responsible party and the property owner (if different from
the responsible party). Included in this notification are the specifics of the violation,
information reminding the customer of the watering restrictions and their purpose,
and the charges assessed. Charges for violations are separate from any water
shortage surcharges incurred and are applied to the appropriate water billing
account within two business days of the violation. Customers may submit an appeal
within 30 days of receiving notice of violation.

Subsequent Violations — Charge and possible suspension of water
service or installation of flow restrictor

Notice of subsequent violations and suspension of water service will be left at the
property as well as being sent via certified mail to the responsible party and the
property owner (if different from the responsible party). At the discretion of the
Manager of Water Conservation and approval of the Aurora Water General Manager,
a flow restrictor may be installed in lieu of suspension of service. This action will be
done within seven business days following the observed subsequent violation. To
reinstate water service or have the flow restrictor removed, an appeal must be sent
to the Aurora Water General Manager in writing identifying the steps taken to
correct the violation pattern.

Violation Remedy Timeframes

Upon notice of a water waste violation, the owner or responsible party will be
allowed to correct the identified issue or comply with the WSRP without incurring
subsequent violations within the following timeframes:

¢ Residential Class: Residential customers shall have seven (7) calendar days
from the date of violation to correct the identified problem.

e Commercially Owned Residential Class: Residential customers defined as
“Commercially Owned” shall have three (3) days to correct the identified
problem.

e Irrigation Only Meters: Continuous flow through irrigation only meters, as
verified using advanced metering infrastructure (AMI) data, is prohibited.
Irrigation Only meters showing continuous flow after two (2) notifications will
be subject to shut off. High-volume continuous flow may result in shut off
prior to customer notification. In these instances, contact will be made as
soon as possible following shut off.
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e Multi-family, Commercial, Irrigation, and Hydrant Classes: Customers with
multi-family, commercial, irrigation or hydrant accounts shall have three (3)
days from notification to correct the problem.

Appeal Process

Owners are responsible for ensuring that their properties meet the WSRP
regulations. The appeal process does not apply to warnings that have been issued. A
warning violation cannot be appealed. If an owner or responsible party feels that a
charge has occurred by mistake or through extenuating circumstances, a
completed written appeal letter must be received by the Aurora Water Conservation
Manager within 30 days of the date on the certified notification letter. The letter
should include the following information:

e Specific violation in question (date, time, location of violation, and Aurora
Water account number)

e Grounds for appeal
o Customer contact information (name, phone, email, and address)

Any appeal received after 30 days will not be considered and the associated charges
will not be removed from the account.

Aurora Water Conservation will respond to the customer within 10 business days of
receipt of an appeal request or the charge will be removed from the account. If the
customer’s appeal is approved, the related charge will be credited to their water
billing account within the subsequent billing cycle. Should the appeal be denied, a
further appeal may be made to the Aurora Water General Manager for final
disposition.
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FIRST AMENDED AND RESTATED

EXTENDED SERVICE AREA WATER SERVICE AGREEMENT

This FIRST AMENDED AND RESTATED EXTENDED SERVICE AREA
WATER SERVICE AGREEMENT (“Restated Agreement”) is made and entered into
this day of , 2026 (“Effective Date”), by and between the
HIGHLANDS RANCH WATER AND SANITATION DISTRICT (“HRW?”), a quasi-
municipal corporation and political subdivision of the State of Colorado (f/k/a Centennial
Water and Sanitation District), whose address is 62 W. Plaza Drive, Highlands Ranch,
Colorado 80126, and the ROXBOROUGH WATER AND SANITATION DISTRICT,
a quasi-municipal corporation and political subdivision of the State of Colorado
(“RWSD”), whose address is 6222 N. Roxborough Park Rd., Littleton, Colorado 80125.
Collectively these entities are referred to as the “Parties” and separately as a “Party.”

WITNESSETH

WHEREAS, each Party is a water and sanitation special district organized and
operating pursuant to Section 32-1-101, C.R.S., et. seq., (the “Special District Act”); and

WHEREAS, pursuant to Section 29-1-201, C.R.S., et. seq., the Parties on or about
September 16, 2015, entered into an Extended Service Area Water Service Agreement
(“Agreement”); and

WHEREAS, pursuant to the Agreement, HRW treats and delivers to RWSD up to
136 acre feet per year of treated water for the purpose of allowing RWSD to serve up to
287 single-family equivalent water taps within an area identified as the Agreement
Service Area; and

WHEREAS, HRW performs its water delivery obligation to RWSD under the
Agreement usingby HRW’s use of its diversion facilities capable of withdrawing water
from the mainstem of the South Platte River to divert, store and deliver raw water to the
Joseph B. Blake Water Treatment Plant (“Water Treatment Plant”); and

WHEREAS, from the Water Treatment Plant, HRW transports treated water
through HRW’s water supply infrastructure and distribution system using various
pumping stations and lines (collectively the “System”) to the southwest portion of
HRW?’s service area where such treated water can be delivered to RWSD through certain
points of connection, as defined Section 2.4 below (“Points of Connection”); and

WHEREAS, in exchange for HRW delivering treated water to RWSD, RWSD: (i)
compensates HRW monetarily for the cost of treating and transporting the water to
RWSD; and (ii) causes sufficient raw water (“in an amount equal to the Aurora
Replacement Water” as hereinafter-defined in Section 2.6)8 to be made available to HRW
in the mainstem of the South Platte River; to replace the water required by HRW to meet
its treated water delivery commitment to RWSD under the Agreement; and
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WHEREAS, RWSD complies with its Aurora Replacement Water obligation to
HRW using raw water (“Aurora Water”’) made available to RWSD pursuant to that
certain First Amended, Restated and Combined Intergovernmental Agreement for Water
Service dated January 1, 2020 entered into between RWSD and the City of Aurora
(“Aurora Agreement”); and

WHEREAS, pursuant to the Aurora Agreement the City of Aurora (“Aurora’)
releases sufficient raw water from Strontia Springs Reservoir to enable RWSD to meet its
Aurora Replacement Water obligation to HRW; and

WHEREAS, the Agreement Service Area, as defined in Section 2.3, consists of
the Plum Valley Heights Subdistrict Service Area (“Subdistrict Service Area”), and the

future Plom-ValeyHeights-certain other real property that currently is not within the
Subdlstrlct Serv1ce Area%%ubésm%sefw%eal)%mﬁam&&&ﬁy

; and

WHEREAS, the Subdistrict Service Area is coextensive with the Plum Valley
Heights Subdistrict of RWSD (“Subdistrict”) established by RWSD pursuant to Section
32-1-1101(f)(1), C.R.S., for the purpose of facilitating the financing, construction and
operation of the water service facilities serving the Subdistrict Service Area; and

WHEREAS, on or about August 26, 2014, RWSD and Douglas County entered
into an Intergovernmental Agreement for Water Treatment Services (“Douglas County
Agreement”) pursuant to which Douglas County and RWSD cooperated in financing and
constructing an extension of RWSD’s water distribution system to provide water service
to properties located within the Subdistrict Service Area; and

WHEREAS, before property located withinoutside the Futare-Subdistrict Service
Area, but within the Agreement Service Area, can receive treated water delivered by
HRW to RWSD through the Points of Connection, the property must be included into
RWSD and the Subdistrict; and

WHEREAS, RWSD has requested an increase in the number of single-family
equivalent water taps that RWSD can serve within the Agreement Service Area from 287
to 330 single-family equivalent water taps; and

WHEREAS, in exchange for RWSD delivering to HRW sufficient Aurora
Replacement Water for each of the water taps served by RWSD under this Restated
Agreement, HRW is willing to grant RWSD’s request to increase the number of water
taps RWSD can serve within the Agreement Service Area; and

WHEREAS, the Parties desire to restate and amend the Agreement for various
reasons, including removing references to RWSD agreements with third-parties that have
been superseded and to increase the number of single-family equivalent water taps
RWSD can serve, subject to this Restated Agreement, within the Agreement Service
Area.
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NOW, THEREFORE, in consideration of the foregoing recitals, the mutual
agreements contained herein, and for other valuable consideration, the receipt, adequacy,
and sufficiency of which is hereby acknowledged, the parties agree as follows:

I. ATTACHMENTS

1.1.  Attached to this Restated Agreement and incorporated herein by this
reference are the following attachments which may be amended from time to time
without full amendment of this Restated Agreement and which govern other matters
related to the provision of water service:

Attachment 1 — Points of Connection and Pressure

Attachment 2 — RWSD Facilities Used to Supply the Subdistrict Service Area
Attachment 3 — Agreement Service Area

Attachment 4 — HRW Rules and Regulations

Attachment 5 — First Amended, Restated and Combined Intergovernmental
Agreement for Water Supply dated January 1, 2020 between RWSD acting by and
through its water activity enterprise, and the City of Aurora, acting by and through its
utility enterprise.

Attachment 6 — RWSD — Douglas County Intergovernmental Agreement
Attachment 7 — Accounting Procedures for Aurora water released to HRW.
II. DEFINITIONS

2.1.  HRW Facilities. “HRW Facilities” shall mean that portion of the System
used by HRW to comply with the provisions of this Restated Agreement.

2.2, RWSD Facilities. “RWSD Facilities” shall mean that portion of the RWSD
water system used by RWSD to supply water to the Subdistrict Service Area. The RWSD
Facilities are depicted on Attachment 2, which shall be amended if, as, and when
additional facilities are constructed, and the record drawings for any such RWSD
Facilities shall be filed with HRW’s Engineer. RWSD is responsible for the ownership
and maintenance of all RWSD Facilities necessary to connect to HRW’s Facilities
including the Points of Connection.

2.3. Agreement Service Area. “Agreement Service Area” shall mean the real
property described and depicted on Attachment 3; which, subject to the conditions set
forth in this Restated Agreement, is approved for service by HR W-and-which-consists-of

A

Nothing herein contained shall mean or be construed to require HRW to deliver aﬁy

3
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treated water to RWSD for distribution within the Agreement Service Area to serve in
excess of the 330 single-family equivalent taps provided for herein. Fhatportion-efthe

B e R e AT

The Agreement Service Area may not be expanded beyond the area described on
Attachment 3 without the express written consent of HRW and RWSD, which consent
may be withheld by either Party for any reason or no reason. If any real property that was
previously included in the Agreement Service Area is excluded from RW-SDBthe
Subdistrict Service Area such excluded property shall also automatically be excluded
from the Agreement Service Area without further action by the Parties. RWSD shall give
written notice of such exclusion to HRW and shall provide a new Attachment 3 to
substitute for the current Attachment 3 to this Restated Agreement as soon as possible.
HRW shall not provide water to RWSD pursuant to this Restated Agreement for service
within any area so excluded from the Agreement Service Area. HRW shall not be under
any obligation to deliver treated water for service to any area within the Agreement
Service Area that has not been included into the Subdistrict Service Area.

FheFurther, the Parties agree that HRW is not obligated to and shall not deliver treated
water to any area outside the Agreement Service Area, pursuant to this Restated
Agreement.

2.4. Points of Connection. “Point(s) of Connection” shall mean the points at
which the HRW Facilities and RWSD Facilities physically connect. Attachment 1 sets
forth the location of each Point of Connection for water service only to RWSD. At each
Point of Connection for water service, there is a master meter, shutoff valve, and
backflow prevention device that RWSD has installed at its expense and which RWSD
represents complies with the Rules and Regulations of HRW in effect as of the date of
this Restated Agreement. For purposes of this Restated Agreement, Points of Connection
shall mean and include the physical connection to the HRW pipeline, the vault, master
meter, all necessary valves, sleeves, saddles or fittings and backflow prevention devices
for each connection. Attachment 1 will be amended by the Parties if additional Points of
Connection to HRW Facilities are approved by the Parties and constructed by RWSD.

The location of all existing master meters has been approved by HRW. The location of
any future master meters must be approved by HRW. All master meters, including any
existing master meters, must have a remote readout device placed in a location approved
by HRW. As to each Point of Connection, RWSD has provided the vault and associated
plumbing, and for any future Point of Connection RWSD shall also provide the vault and
associated plumbing. All Point of Connection vaults shall be maintained by RWSD so
that at all times the vault will be conveniently accessible and in good order to permit
maintenance of master meters and turning water on and off.
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2.5. Single-Family Equivalent Tap. A Single-Family Equivalent Tap (“SFE”) is
a % inch water tap. Tap sizes greater than % inch are expressed in multiple SFEs. For
purposes of this Restated Agreement, HRW shall provide treated water to the Points of
Connection, for distribution by RWSD within the Agreement Service Area, for a
maximum of 330 SFEs. The methodology for determining the equivalency of any tap
that is larger than % inch or that is used for purposes other than residential shall be
determined by HRW in accordance with HRW’s methodology for determining such
equivalency.

2.6. ReplacementMetered Water. ReplacementMetered Water means the raw
h th RWST elease m tho ontia i R ace

i volume of water delivered by
HRW to RWSD through the Points of Connection;phus- as metered by HRW on a
monthly basis.

2.6:2.7. HRW Water Losses. HRW Water Losses means the volume of

water that HRW loses on a replacementpercentage(currently 9-5%Replacement
Percentage™)-toreplace-transitlossesmonthly basis in meeting HRW’s water delivery

obligation to RWSD consisting of: (i) the water lost in conveying water to the Points of
Connection (2.5%)and-% of Metered Water), plus system losses (7%);% of Metered
Water), plus monthly evaporation losses at Chatfield Reservoir as calculated by the State
Engineer.

2.8. Aurora Replacement Water. Aurora Replacement Water means an amount
of raw water that is equal to the sum of Metered Water plus HRW Water Losses, which
amount RWSD will cause Aurora to release on a monthly basis from the Strontia Springs
Reservoir to the mainstem of the South Platte River for HRW to withdraw for purposes
of meeting its water delivery obligations hereunder to RWSD.

III.  TERMS AND CONDITIONS OF SERVICE

3.1.  Construction of RWSD Facilities. RWSD has provided HRW with as-built
construction drawings for the RWSD Facilities, which RWSD represents were
constructed in accordance with plans and specifications approved by HRW. Further,
RWSD installed and has operated, and maintained and will continue to operate, maintain,
repair, and replace at its own expense, the RWSD Facilities, including the Points of
Connection. All plans and specifications for construction of any new Points of
Connection or for any modifications or upgrades to the existing Points of Connection,
must be approved by engineers for HRW, or by the HRW Board of Directors.
Construction of any changes or modifications to the Points of Connection must comply
with all applicable HRW’s System specifications. Construction of any new RWSD
Facilities, exclusive of the Points of Connection, shall be pursuant to plans approved by
RWSD’s engineers, and according to RWSD’s standards, and are not subject to approval
by HRW.
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RWSD acknowledges that HRW has provided all easements required by RWSD for any
RWSD Facilities that cross HRW land and that are necessary for RWSD to provide water
service to the Agreement Service Area. All such easements were provided to RWSD at
no cost. HRW will assist RWSD in obtaining any future easements needed from property
owners within HRW’s service area and that are necessary to provide water services to the
Agreement Service Area.

It is specifically understood that all prior review of plans and specifications, inspections
and other requirements made by HRW and any future review of plans and specifications,
inspections and other requirements of HRW as provided herein, are solely for HRW’s
own purposes and protection and for no other purpose and do not relieve RWSD of any
responsibilities hereunder.

3.2.  Connections. RWSD represents that all connections made at the Points of
Connection and the use thereof have been approved by HRW and were made in full
compliance with HRW’s Rules and Regulations in effect at the time said connections
were made. Further, RWSD agrees that HRW’s Rules and Regulations are consistent
with the regulations of the Colorado Department of Public Health and Environment and
the Environmental Protection Agency. The Parties acknowledge that all aforementioned
Rules and Regulations, including those of RWSD, may vary from time to time. The
Parties agree that the applicable HRW Rules and Regulations, as they exist as of the date
of this Restated Agreement, shall be complied with. Any change to HRW’s Rules and
Regulations made after the date of this Restated Agreement shall not apply to the subject
matter herein, unless said change is necessitated by the Colorado Department of Public
Health and Environment, the Environmental Protection Agency, or other State or Federal
agency. In the case of a change to HRW’s Rules and Regulations necessitated by a State
or Federal agency, the Parties will amend this Restated Agreement to address such
change. RWSD represents that all existing connections made at the Points of Connection
are in full compliance with this Restated Agreement and all future connections, if any,
made at the Points of Connection and the use thereof shall be in full compliance with this
Restated Agreement or any other supplemental agreement between the Parties governing
water service.

HRW agrees that RWSD has restored, as nearly as practicable to the condition prior to
disturbance, all lands lying within Highlands Ranch including any of the streets,
roadways, alleys, or grounds which RWSD disturbed in installing, operating,
maintaining, replacing, or enlarging the RWSD Facilities, including the Points of
Connection. From and after the date of this Restated Agreement, RWSD agrees that it
will restore, as nearly as practicable to the condition prior to disturbance, all lands lying
within Highlands Ranch including any of the streets, roadways, alleys, or grounds which
RWSD may disturb in installing, operating, maintaining, replacing, or enlarging the
RWSD Facilities, including the Points of Connection. With respect to the use by RWSD
or its contractors of any streets, roadways, alleys, or grounds lying within and without
Highlands Ranch, RWSD will, to the extent permitted by law, hold HRW harmless from
any and all claims arising directly or indirectly out of the exercise of the authority granted

6
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herein; provided, however, HRW agrees that it shall not accept or pay any such claims
until RWSD has been given adequate notice of each and every claim in writing and has
had full opportunity to contest the same if RWSD so desires, at its own expense. RWSD
agrees that it has and will continue to furnish HRW satisfactory proof that it is insured by
a public liability insurance carrier authorized to do business in the State of Colorado in
amounts that are not less than the current limits as set forth in the Colorado
Governmental Immunity Act, Section 24-10-101, C.R.S., and that all such policies shall
name HRW as an additional insured.

3.3. Capacity. HRW agrees that by RWSD’s purchase of up to 330 SFEs, HRW
will allocate for RWSD’s benefit sufficient capacity in HRW’s Facilities for the treatment
and delivery of the amounts of water at the Points of Connection as defined in Sections
5.1 and 5.3. All such SFE’s shall be allocated to, used, and connected only within the
Agreement Service Area.

Notwithstanding any other provision contained in this Restated Agreement to the
contrary, it is agreed that HRW retains the right to the total use of the capacity of all
HRW Facilities not hereby contracted for. Further it is agreed that at no time in the future
shall RWSD connect SFEs to RWSD Facilities served from the Points of Connection in
excess of the number of SFE’s paid for pursuant to this Restated Agreement up to a
maximum of 330 SFEs.

3.4.  Service Provided. The service available for RWSD at the Points of
Connection is for a maximum of 330 SFEs that are to be used and connected only within
the Agreement Service Area. The volume of water that HRW is obligated to deliver to
RWSD for said 330 SFEs shall at no time exceed 157 acre feet per year. HRW will use
its best efforts to deliver treated water at a pressure or rate of flow, as shown on
Attachment 1. All water provided by HRW pursuant to this Restated Agreement shall be
delivered to the Points of Connection at a quality that meets or exceeds all Colorado
Department of Public Health and Environment standards for potable water.
Notwithstanding any other provision contained in this Restated Agreement to the
contrary, nothing contained herein shall entitle RWSD to connect at any time more than
330 SFEs within the Agreement Service Area.

Water quality determinations may be made by HRW at such Points of Connection from
time to time. The cost of maintaining, operating, repairing, and replacing the metering
equipment at the Points of Connection shall be borne by RWSD. In the case of failure of
a meter, volume shall be estimated by HRW upon the basis of a comparable period,
adjusted by the number of users, as determined by HRW.

3.5. Repairs and Maintenance. It is understood and agreed that HRW assumes
no responsibility for the operation and maintenance of RWSD Facilities for any reason,
including if those RWSD Facilities become clogged, broken, or require any maintenance
of any kind or nature. Likewise, it is further understood and agreed that RWSD assumes
no responsibility for the operation and maintenance of HRW Facilities for any reason,
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including if those HRW Facilities become clogged, broken, or require any maintenance
of any kind or nature.

If any of RWSD Facilities require repair or do not function properly, RWSD will, at its
own expense and at no expense to HRW, repair or rebuild such lines. If any of HRW’s
Facilities require repair or do not function properly, HRW will, at its own expense and at
no expense to RWSD, repair or rebuild such Facilities. HRW reserves the right to inspect
all construction, operations, and maintenance of the Points of Connection, but no other
RWSD Facilities, during the term of this Restated Agreement.

3.6. Term of Restated Agreement. Unless otherwise terminated by mutual
agreement of the Parties, the initial term of this Restated Agreement shall be for a period
of 50 years beginning January 1, 2026 and ending December 31, 2075; provided,
however, this Restated Agreement shall automatically renew for a term of ten (10) years

at the end of the initial term and each subsequent term uﬁ}%HR—\Mh}ﬂ%ewded—R\&%D

thereafter provrded however HRW may susnend treated water deliveries at any tlme

RWSD is in default of this Restated Agreement, including but not limited to RWSD’s
obligation to cause Aurora Replacement Water to be made available to HRW in the
mainstem of the South Platte River.

IV.  COMPENSATION FOR WATER SERVICES - | Formatted: Keep with next

4.1.  Subdistrict Mill Levy and Costs. HRW and RWSD acknowledge that the
mill levy imposed upon customers within the Subdistrict and the costs associated with
extending RWSD Facilities within the Subdistrict Service Area, as the same now exists or
may hereafter be enlarged, impact the structure of rates that RWSD will charge its
customers within the Agreement Service Area, and in turn impacts the compensation
RWSD agrees to pay pursuant to this Restated Agreement.

4.2. Payment of Compensation by RWSD to HRW for Water Service. HRW
shall charge, and RWSD shall pay, monthly for all water services furnished to RWSD by
HRW at the compensation amounts established by this Restated Agreement. The
compensation payable by RWSD shall include a component based on water consumption
as measured at the Points of Connection (“HRW Rate”) and a fixed fee component based
on service availability charges (“SAC”). The basis for the rates payable by RWSD is
described in Section 4.3, and is established such that the rates payable by RWSD bear a
reasonable relation to the actual cost of providing treated water to RWSD in accordance
with this Restated Agreement.

4.3. Calculation of Rates and Charges. Components of the compensation to be
paid by RWSD are as follows:

(@) The HRW Rate is equivalent to RWSD’s Tier 1 (0-20,000 gallons per
month) Base Water Usage Rate.

6293461.2



(b)

(©

(d)

(©

44.
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(2)

The HRW Rate will increase or decrease if RWSD changes its portion
of the RWSD Base Water Usage Rate the first of the month following
the change by RWSD.

The SAC is designed to recover the components of HRW’s fixed
charges plus operating costs not recovered as the result of the limitation
on the HRW Rate described in 4.3(a) and 4.3(b). RWSD charges for
each SFE within the Agreement Service Area a monthly Base Water
Charge, which includes a “Water Treatment and Distribution”
component. RWSD will remit to HRW an amount equivalent to 30% of
the Water Treatment and Distribution component of its Base Water
Charge on monthly basis as payment for the SAC.

If the Water Treatment and Distribution component of RWSD’s Base
Water Charge changes, the amount of the SAC shall be modified in the
month following the change by RWSD.

The allocations as described above shall remain in effect if there is no
material change to the methodology used by RWSD in setting its rates
and fees. In the event of a material change in the methodology used by
RWSD, the Parties will amend this Restated Agreement to address such
change, but until such amendment HRW shall continue to charge the
HRW Rate and the SAC rate last charged to RWSD, unless such
charges are not adequately covering HRW’s cost of providing service in
which case the amount of the compensation payable to HRW shall be
such that HRW adequately covers all of its costs incurred in providing
water service under this Restated Agreement.

Additional Compensation.

For Excess Water Usage, as defined in Section 6.2, HRW will be
compensated as follows:

1) For the amount that exceeds the amount calculated pursuant to
Section 5.3 but is less than the amount in Section 5.1 the greater of
an amount equivalent to: (A) RWSD’s Tier 1 (0-20,000 gallons per
month) Base Water Usage Rate including that portion paid to Aurora
pursuant to the Aurora Agreement, or (B) the amount that would be
charged applying the second tier rate charged Northern Douglas
County Water and Sanitation District (“NDCWSD”).

2) For the amount that is calculated as a result of exceeding the amount
calculated in Section 5.1 the amount that would be payable based on
a rate equivalent to: (A) RWSD’s Tier 2 (20,001-40,000 gallons per
month) Base Water Usage Rate including the portion paid to Aurora



pursuant to the Aurora Agreement, or (B) if greater, the amount that
would be charged applying the third tier rate charged NDCWSD.

(b)  For Aurora Emergency Water Shortage as defined in Section 6.1 -
Failure to supply water from Aurora. HRW will be compensated an
amount equivalent to RWSD’s Tier 1 (0-20,000 gallons per month)
Base Water Usage Rate including the portion paid to Aurora pursuant to
the Aurora Agreement subject to the conditions of 4.4(a).

4.5. Capacity Fees. HRW has charged and will charge RWSD a Capacity Fee
based on calculations as of January 1, 2015, for each SFE connected during the Initial
Construction Period. The initial Capacity Fee was $9,800 per SFE. The Initial
Construction Period was the period ending 24 months following substantial completion
of the RWSD Facilities, which occurred on or about August 17, 2017. The Capacity Fee
must be paid prior to connection to RWSD’s system for all existing homes and businesses
within the Agreement Service Area. HRW reserves the right to increase said Capacity
Fee effective January 1 of the year following December 31, and each subsequent
year thereafter. The increase will be limited to a percentage change calculated by the
change in the Denver-Boulder-Greeley CPI index from January 1, 2015 to January 1 of
the appropriate year. Any additional properties connected after August 17, 2017 that
receive water service through the Points of Connection, the then-current Capacity Fee
will be paid to HRW at time of connection.

4.6. RWSD Charges. Nothing herein shall prevent RWSD from imposing its
own rates, fees, tolls, penalties or charges, including tap fees, water service charges
and/or surcharges or other revenue-raising devices permitted by law, with respect to
properties within RWSD’s boundaries.

V. WATER SUPPLY AND USAGE

5.1.  RWSD Raw Source Water Delivery and Diversion. It is the intent of this
Restated Agreement that to replace the water required by HRW to meet its service
commitment to the Agreement Service Area, RWSD shall deliver to HRW raw—water

o nonth o a¥al tonlo o O ald Raoce v detormine
the-State-Engineer-Aurora Replacement Water. Such Aurora Replacement Water
deliveries shall be made in arrears on a monthly basis as described in Section 5.2 below.
While RWSD agrees to cause to be released Aurora Replacement Water-pursuant-to-the
Aurera-Aereement, HRW may, in its sole discretion, and provided it is compensated
therefore in accordance with the provisions of Section IV of this Restated Agreement,
substitute water from any source legally available to it, including but not limited to non-
tributary groundwater, such that RWSD receives the same quantity, rate, reuse, and
volume of delivery that it would have received if RWSD were providing the water to the
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Agreement Service Area directly. Notwithstanding any other provision contained in this
Restated Agreement to the contrary, if HRW does not receive Aurora Replacement Water
as contemplated by this Restated Agreement for two or more consecutive months, HRW
may, after thirty (30) days written notice to RWSD terminate this Restated Agreement.
Termination of the Restated Agreement, however, shall not relieve RWSD of its
obligation to pay for the water delivered by HRW to RWSD prior to termination.

5.2.  Accounting for and Timing of Delivery and Storage of Water. Attachment
7 defines the methodology used for accounting for the amount of Aurora Replacement

Water that RWSD must release on a monthly basis to replace the water required by HRW
to meet its water serV1ce commitment to the Agreement SerV1ce Area. Swd—meﬁﬂt—shal-l

5.3.  Water Deliveries to the Points of Connection. HRW wwill-beis obligated to

deliver annually to the Points of Connection, for use within the Agreement Service Area;
only-the an amount of water that is equal to the Aurora Replacement Water-released-from
Strontia-Springs-Reservoir, less 9-5% pereent-and-less-the-ameunt-of evaporation-as
caleulated-by-the-State-Engincer-(collectively-the~Reduction-Perecntage™;HRW Water

Losses at the pressures defined on Attachment 1 and at the raterates set forth in Section 4.
The ReduetionPereentagecalculation for determining HRW Water Losses will be
reviewed by the Parties every three years from the initial approval date of thethis
Restated Agreement to determlne whether the amount is st111 approprlate CFheReéuetren

Pereentagecalculatlon of HRW Water Losses is no longer appropriate in that it does not,

in the opinion of HRW, accurately reflect the losses-ineurred-by HR W-inproviding
serviee-to-the-Agreement-Service-Areavolume of water loss though conveyance losses

system losses and evaporation losses at Chatfield Reservoir, it will be adjusted to reflect
thesuch actual losses-from-the sourees-deseribed-abeve, as best as can be determined by
HRW.

Water supplied by HRW may be a mixture of water from well and surface supplies at
HRW’s election. Nevertheless, all water delivered by HRW to the Points of Connection
shall meet State and Federal drinking water quality criteria. HRW shall have no
obligation for the quality of water after the water has been delivered to the Points of
Connection, unless the degradation in water quality is due to the negligence of HRW or
its contractors.

RWSD shall be responsible for sampling and testing water beyond the Points of
Connection as required by State and Federal drinking water quality criteria. No other
person shall have any interest, control, responsibility or liability over such water. As its
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separate and distinct property, RWSD may sell, lease, assign, encumber or otherwise
alienate its interest in its water to any third party, provided that in no event shall such
action by RWSD create any obligation or liability of HRW to such third party, relieve
RWSD of any of the responsibilities under this Restated Agreement, nor shall such third
party acquire any rights under this Restated Agreement, expressly or by implication. The
Parties expressly acknowledge that there are and can be no intended or incidental third-
party beneficiaries under this Restated Agreement.

5.4. Water Rights Separate Property. Except as otherwise provided in Section
5.2 of this Restated Agreement, the Parties acknowledge that all water and water rights
owned by each of the individual Parties, and all water provided pursuant to a contractual
right to use water, are ultimately intended for the use of those individual Parties. This
Restated Agreement confers no permanent rights in water, or water rights beyond the
express agreements set forth in this Restated Agreement.

5.5.  Priority of Use. So long as RWSD causes to be released from the Strontia
Springs Reservoir the amount of water described in Section 5.1, HRW shall deliver water
to the Points of Connection as required to satisfy the service levels described in Section
5.3, subject however to any restrictions or limitations that may be imposed by HRW
within its service area. In the event RWSD imposes use limitations on its customers,
RWSD may limit the amount of water released from the Strontia Springs Reservoir and
in turn, may impose use restrictions within the Agreement Service Area. [f RWSD limits
the amount of water released from Strontia Springs Reservoir, then HRW may limit the
amount of water delivered to the Agreement Service Area to avoid HRW having to use
HRW water as opposed to Aurora Water for purposes of providing water service to the
Agreement Service Area.

5.6.  Shut-off of Water Service. Each of the parties to this Restated Agreement
recognizes in the other the right to enforce the terms of this Restated Agreement by
turning off or disconnecting the supply of water to those who violate such terms. In the
event RWSD fails to make payments as provided herein, RWSD agrees that neither it nor
any of its officers, employees or agents by its authority will turn on any service at any
Point of Connection after the same shall have been turned off by HRW, as a result of
RWSD’s non-payment, except by written authority from HRW to do so. Prior to HRW
exercising its right to shut-off water delivery to the Agreement Service Area in the event
of non-payment by RWSD, HRW agrees to provide RWSD five (5) days notice prior to
suspending or discontinuing the delivery of water to the Agreement Service Area.

5.7.  Other Water Supply. RWSD agrees that, for so long as this Restated
Agreement is in effect, it will supply no water in the Agreement Service Area except that
secured from the Points of Connection and RWSD will devote its RWSD Facilities,
throughout the term of this Restated Agreement, to that function. HRW acknowledges
and agrees that certain properties within the Agreement Service Area have existing wells,
which provide service to those properties, and that after connection of those properties to
the RWSD Facilities, the properties are permitted to use the existing wells for outdoor
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irrigation use only with no cross connections to RWSD Facilities. Further, as long as this
Restated Agreement is in effect, RWSD agrees that it will make available to all active
RWSD customers in the Agreement Service Area up to 0.44 acre feet of water per SFE.

5.8.  Ownership. Use. Reuse and Treatment of Water. All Aurora Water released
by RWSD from the Strontia Springs Reservoir as provided herein, is water made
available pursuant to the Aurora Agreement. All water provided pursuant to the Aurora
Agreement, is single-use water, and there is no reuse of the same, nor are there any
return-flow credits associated with the same. To the extent any rights to make a
succession of uses of such water exist, those rights are held entirely by the City of
Aurora.

VI. EMERGENCY WATER SERVICE « | Formatted: Keep with next

6.1. Variability of Water Sources and Ability to Supply. Both Parties to this
Restated Agreement recognize that the water supply for the Denver Metropolitan Area is
dependent upon sources which are variable in quantity and beyond the control of HRW
and RWSD. Consequently, it is judicious to provide for a situation when either:

(a)  Aurora has not released from Strontia Springs Reservoir its contracted
amount of water as required by the Aurora Agreement (“Aurora
Emergency Water Shortage”),

(b)  HRW cannot, due to conditions beyond its control, deliver the Aurora
Water from Chatfield Reservoir to the Points of Connection because
there is no diversion facility or pumping capacity available to HRW
from Chatfield Reservoir to the Water Treatment Plant or due to the
Water Treatment Plant being non-operational. (“HRW Emergency
Water Shortage”).

6.2. Excess Water Usage. Both Parties to this Restated Agreement recognize
that the water supply defined in Section 5.1 is limited by the Aurora Agreement.
Consequently, it is judicious to provide for a situation when metered water usage may
exceed the limits defined in Section 5.1 and 5.3. (“Excess Water Usage”).

6.3. Differential in Water Deliveries. When there is either an Aurora Emergency
Water Shortage or Excess Water Usage and RWSD requests and HRW delivers water to
the Points of Connection in excess of the amount of raw water released from Strontia
Springs Reservoir, the HRW Rate shall be subject to 4.4 above.

6.4. Priority of Use. When there is either an Aurora Emergency Water Shortage
and HRW delivers water to the Points of Connection in excess of the raw water released
from Strontia Springs Reservoir less the ReduetionPercentageHRW Water Losses, or
when there is a HRW Emergency Water Shortage RWSD understands and agrees that
such delivery may be subject to the following order of priority consistent with any
restrictions placed on other HRW service areas.
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(a)  Restriction or rationing of use, which can be accomplished without
serious injury to person or property, and prohibition of non-essential
uses.

(b)  Prohibition of irrigation except for commercial greenhouses.

(c)  Prohibition of every use except for domestic use and for essential
enterprises and industries.

(d)  Prohibition of all use except domestic use.

(¢)  Restriction or rationing of domestic use.

VII. DEFAULTS “ [ Formatted: Keep with next

7.1.  Defaults by RWSD. A default by RWSD shall exist if RWSD shall fail to
pay when due any amounts due hereunder, or shall fail to comply with any agreement,
term, covenant or condition in this Restated Agreement applicable to RWSD, and such
breach, failure to pay or failure to comply shall continue for a period of thirty (30) days
after notice thereof given by HRW to RWSD, or, if such breach or failure to comply
cannot reasonably be cured within such thirty (30) day period, if RWSD shall not in good
faith commence to cure such breach or failure to comply within such thirty (30) day
period, and shall not diligently proceed therewith to completion.

7.2.  Defaults by HRW. A default by HRW shall exist if HRW shall fail to
deliver water to the Points of Connection as required herein, or shall fail to comply with
any agreement, term, covenant, or condition in this Restated Agreement applicable to
HRW, and such breach, failure to deliver water, or failure to comply shall continue for a
period of thirty (30) days after notice thereof given by RWSD to HRW; or, if such
breach, failure to deliver water, or failure to comply cannot reasonably be cured within
said thirty (30) day period, HRW shall not in good faith commence to cure such breach,
failure to deliver water, or failure to comply within said thirty (30) day period, and shall
not diligently proceed therewith to completion.

7.3.  Waiver. The waiver of any breach of any provision of this Restated
Agreement by any Party shall not constitute a continuing waiver of any subsequent
breach of said Party, either for breach of the same or for breach of any other provision of
this Restated Agreement.

7.4. Specific Performance-Damages. Provided it is not in default hereunder,
either Party may enforce its rights under this Restated Agreement by specific
performance under the laws of the State of Colorado, and may seek all other relief,
including monetary damages, to which it is entitled under the laws of the State of
Colorado.

7.5. Disconnection. If RWSD is in default as provided in Paragraph 7.1, HRW
may, in addition to any other remedies set out in this Restated Agreement, give RWSD
notice in writing thereof and may disconnect service one year thereafter. During said one
year period HRW may deny RWSD the right to make any additional connections to either
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HRW’s or RWSD’s Facilities. If this Restated Agreement is terminated under this
provision, RWSD’s rights hereunder shall terminate and RWSD shall have no claim or
right of any kind against HRW or HRW’s Facilities.

VIII. MISCELLANEOUS

8.1.  Terms Intertwined. Each paragraph and term of this Restated Agreement is
intertwined with the others and is not severable unless by mutual consent of the Parties.

8.2.  Unenforceability. If any portion of this Restated Agreement is held invalid
or unenforceable for any reason by a court of competent jurisdiction as to any Party, the
Parties agree to use their best efforts to reform as soon as possible any such invalidity and
achieve a valid agreement that accomplishes the purposes of this Restated Agreement as
originally intended.

8.3. Enforcement. The Parties agree that this Restated Agreement and its
application shall be construed in accordance with the laws of the State of Colorado and
may be enforced in law or in equity for specific performance, injunctive, or other
appropriate relief, including damages, as may be available according to the laws of the
State of Colorado. It is specifically understood that by executing this Restated Agreement
each Party commits itself to perform pursuant to the terms hereof, and that any breach
hereof resulting in any recoverable damages shall not thereby cause the termination of
any obligations created by this Restated Agreement unless such termination is requested
by the Party not in breach hereof.

The Parties agree that in performing their respective obligations under this Restated
Agreement, they shall each comply with all laws, rules, regulations, ordinances and
orders of any governmental authority having jurisdiction.

8.4.  Venue. Venue for the trial of any action arising out of any dispute
hereunder shall be in the District Court in and for the County of Douglas, State of
Colorado.

8.5. Attorneys’ Fees. In any action or proceeding to enforce or contest any
provision of this Restated Agreement, the prevailing party shall be entitled to recover all
costs and expenses, including attorneys’ fees, reasonably incurred by that party in
connection with such action or proceeding.

8.6. Survival of Representations. Neither this Restated Agreement nor any
provision hereof shall be deemed to have merged into any deed, easement, lease, contract
or other instrument conveying or concerning any interest in the land, water rights or any
other type of real property referenced herein, but shall survive each instrument and
transfer, nevertheless, and be binding and obligatory upon all of the Parties.

8.7.  Non-Assignability and No Subleases. Neither of the Parties may assign its
rights nor delegate its duties under this Restated Agreement without the prior written
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consent of the other Party which permission may be granted or withheld at a Party’s sole
discretion.

8.8. Binding Nature. This Restated Agreement and the rights and obligations
created hereby shall be binding upon and inure to the benefit of the Parties hereto and
their respective successors and assigns in the event assignment is allowed.

8.9. No Construction against Drafter. The Parties hereto, with each having the
advice of legal counsel and an equal opportunity to contribute to its content, jointly
drafted this Restated Agreement. Accordingly, the Parties agree the legal doctrine of
construction against the drafter will not be applied should any dispute arise concerning
this Restated Agreement.

8.10. Entire Restated Agreement. This Restated Agreement and any attachments
or schedules referred to herein constitute the final and complete expression of the Parties’
Restated Agreement with respect to their respective rights and obligations, except to the
extent that this Restated Agreement may later be amended by instrument in writing, duly
executed by each Party. Each Party agrees that it has not relied upon or regarded as
binding any prior negotiations, representations or understandings, whether oral or written,
except as expressly set forth herein. This Restated Agreement supersedes and replaces the
Agreement which as of the effective date is of no further force and effect.

8.11. Effective Date. The effective date of this Restated Agreement will be the
date on which has been fully executed by both Parties, which date shall be the date first
set forth in the introductory paragraph herein.

8.12. Non-Business Days. If any date for any action under this Restated
Agreement or agreements made pursuant hereto falls on a Saturday, Sunday, or a day that
is a “legal holiday” as such tern, is defined in Rule 6 of the Colorado Rules of Civil
Procedure, then the relevant date shall be extended automatically until the next business
day.

8.13. Failure to Perform Due to Force Majeure. Subject to the terms and
conditions in this Section, neither of the Parties to this Restated Agreement shall be liable
for any delay or failure to perform under this Restated Agreement due solely to
conditions or events of force majeure, as that term is specifically defined herein; provided
that: A) the non-performing Party gives the other Party prompt written notice describing
the particulars of the occurrence of the force majeure; B) the suspension of performance
is of no greater scope and of no longer duration than is required by the force majeure
event or condition; and C) the non-performing Party proceeds with reasonable diligence
to remedy its inability to perform, and provides weekly progress reports to the other Party
describing the actions taken to remedy the consequences of the force majeure event or
condition. As used herein force majeure shall mean any delay or failure of a Party to
perform its obligations under this Restated Agreement caused by events beyond the
Party’s reasonable control, and without the fault or negligence of the Party, including,
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without limitation A) changes in state or federal law or administrative practice
concerning, water rights administration, water quality or permit requirements, B) acts of
God, C) sudden actions of the elements such as floods, earthquakes, storms, or tornadoes,
D) sabotage, E) vandalism beyond that which can be reasonably prevented by the Party,
F) terrorism, G) war, H) riots, 1) fire, J) explosion, K) severe cold or hot weather, L)
extreme snow, M) drought consequences that prevent water made available to RWSD
pursuant to the Aurora Agreement from being released from the Strontia Springs
Reservoir N) other extreme weather conditions, O) blockades, P) insurrection, Q) strike,
slow down or labor disruptions (even if such difficulties could be resolved by conceding
to the demands of a labor group); R) actions by federal, state, municipal, or any other
government or agency (including but not limited to, the adoption or change in any rule or
regulation or environmental constraint imposed by federal, state or local government
bodies) but only if such requirements, actions, or failures to act prevent or delay
performance, and except for actions by the Parties themselves, S) inability, despite due
diligence, to obtain required licenses, permits or approvals, and, T) changes of law
relating to financial obligations, revenues and budgetary matters concerning Colorado
local governments. In the event a force majeure event or condition prevents HRW from
delivering any of the agreed upon amounts of water to RWSD, HRW will not be entitled
to any payment for water that is not delivered. In no event will any delay or failure of
performance caused by any conditions or events of force majeure extend this Restated
Agreement beyond its stated term. In the event any delay or failure of performance on the
part of the Party claiming force majeure continues for an uninterrupted period of more
than one hundred twenty (120) days from its occurrence or inception as noticed pursuant
to this paragraph, the Party not claiming force majeure may, at any time following the
end of such one hundred twenty (120) day period, terminate this Restated Agreement
upon written notice to the Party claiming force majeure, without further obligation except
as to costs and balances incurred prior to the effective date of such termination.

8.14. No Third-Party Beneficiaries. None of the terms, conditions or covenants
contained in this Restated Agreement shall be deemed to be for the benefit of any person,
customer or user not a Party hereto.

8.15. Headings and Titles. Paragraph headings and titles contained in this
Restated Agreement are intended for convenience and reference only and are not
intended to define, limit, or describe the scope or intent of any provision of this Restated
Agreement.

8.16. Notices. All notices under this Restated Agreement shall be in writing,
signed by the Party giving the same and shall be deemed properly given and received
when actually given and receipted for or three business days after mailing if sent by
registered or certified United States mail, postage prepaid, addressed to the Party to
receive the notice at the address set forth for such Party as follows unless written
notification is given that a new address should be used:

If to HRW:
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Samuel Calkins, General Manager
62 West Plaza Drive
Highlands Ranch, CO 80129

With a copy to:

Timothy J. Flynn

Ireland Stapleton Pryor & Pascoe, PC
1660 Lincoln Street, Suite 3000
Denver, CO 80264

If to RWSD:

Mike Marcum, General Manager
6222 N. Roxborough Park Rd.
Littleton, CO 80125

With a copy to:

Alan D. Pogue, General Counsel
Icenogle Seaver Pogue, P.C.
4725 S. Monaco Street, Suite 225
Denver, CO 80237

IN WITNESS WHEREOF, the Parties hereto have executed this First Amended
and Restated Extended Service Area Water Agreement the day and year first above
written.
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